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The Fund
.

Section 1 - Creation

In fulfillment of its
Compact, the Government of
Government of the Karshall

obligations under Section 177 of the
the U~ited States shall provide to the
Islands, on tkie effective date of this

Agre~ent, the sum of S150 million to create a fund (the Fund).
Section 2 - mnag ement

In furtherance of the desire of the Government of the
Marshall Islands to provide, b perpetuity, a means to address
past, present and future consequences of the Nuclear Testing
Pxogrm:

(a) The Govenment of the Marshall Islands shall cause the
Fmd to be imested with the performance goal of producing for
each year of the =cis:~ce of the Fund average annual proceeds of
at leas for disbursement inaccordance with this Agreement. .

(b) , me Government of the tirshall ~s~~d~ , in order to
achieve the performance goa~,of tae Fund, shall retain as tastee
and nacager of the Fund (Funs k?!.ager) an United States invest-
ment management company which has demonstrated substantial ~es-
ience in the administratim of tmsts and which has funds under

.. managment in excess of $1 billion. The Fund Manager ~hall makedisbwsemmts in accordance tith the provisions of this Agzeement
to the designated recipients in the name of “The Republic of the
Marshall Islands Nucleax Claims Fund”.

(c) The Fund shall be invested in bonds, notes and other
instr~en:s of inves=ent grade and of United States nationality,
ticluding both debt and equity issues, common or preferred
stocks , mcney market funds, certificates of tidebtedn,ess and

- mutmal tids. The Gove ~t of the United States shall impose
no transaction fee or inte~~dia~ charge on the inves~ent of
the Fund ‘h instn.ments of the Gwerzment of the United States.

(d) Except as may be othetise required by this Agreement
aILd to achieve its desire to provide a perpetual means of addres-
sing the special needs and unique circumstances of the people of
the Marshall Islands resulting from the Nuclear Testing Progrm,
the Govement of the Karshall Islands shall not permit nor shall
the Fund !Qnager make disbursements from the Fund.
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